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Abstract:

This study seeks to examine the fundamental transformations that monetary policy has undergone in recent
decades, reviewing its shift from the traditional system, which relied on basic tools such as the reserve requirement
ratio, the discount rate, and open market operations, to a more comprehensive and expansive framework known
as unconventional monetary policy. The study is based on the premise that successive financial crises, particularly
the 2008 global financial crisis, demonstrated the limited effectiveness of traditional monetary tools in addressing
deep economic recessions, credit contractions, and financial market turmoil. This prompted major central banks
to adopt a range of new tools and policies, most notably quantitative and qualitative easing and zero interest rate
policies, in parallel with a reassessment of monetary policy objectives. The goal of monetary policy is to extend
beyond price stability to include supporting financial stability and enhancing the economic system's resilience to
shocks. The study employs a descriptive-analytical approach, examining and analyzing relevant specialized
economic literature to understand the nature, causes, and implications of this transformation. The findings reveal
that the evolution of monetary policy does not represent a complete break from its traditional framework, but
rather an extension and development of its tools and mechanisms. In line with the exceptional economic
circumstances, and with an emphasis on the importance of effective institutional and regulatory frameworks to
ensure the success of these policies and limit their potential impact on long-term financial stability.

Keywords: Unconventional Monetary Policy, Quantitative Easing, Financial Stability, Central Banks,

Transformation of Monetary Policy Objectives and Instruments.
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